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Economy Minister Juan Sourrouille and Finance Secretary Mario Brodershon arrived in the
United States on April 4 to participate in International Monetary Fund (IMF)-World Bank interim
meetings (as member of the Group of 24), and to resume negotiations with the New York-based
committee of private bank creditors for refinancing $30 billion of the Argentine foreign debt. On
April 6, Sourrouille, Brodershon and company, met with Federal Reserve chairman Paul Volcker
in Washington. On April 1, an official source told Argentine news agency DYN that most of the $30
billion debt was contracted by the public sector. He then emphasized the two sides had already
reached an agreement on the interest rate to be used in the new refinancing. At present, most of the
$30 billion involved in the refinancing is tied to the US prime rate. In contrast, after the negotiations
with the bankers are finalized, the refinanced debt will be tied to the LIBOR (London 180-day interbank lending rate). Regarding the spread, Buenos Aires is requesting the rate received by Mexico
last year, or 0.813%. The bankers insist they will go no lower than 0.875%, or the rate established in
recent negotiations with Venezuela. The bank committee has reportedly presented a counter-offer
to the Argentine demand of 20-year terms with a seven-year grace period on principal payments, for
19 years and 10 and seven years, respectively. Among the unresolved issues is the amount of new
credit requested by Buenos Aires. According to government sources, the difference between the
$2.15 billion requested, and the banks' offer does not exceed 5%. The difference is not considered
important, since the remainder could be obtained via soliciting loans from official entities of creditor
governments. Next, on the matter of debt capitalization, Buenos Aires insists that for every dollar
of debt paper purchased, one dollar of new investment must be assured. The bankers reject this
position since the market value of Argentine debt at present is 33 cents per dollar (face value). The
IMF has recently approved credits totalling $1.832 billion, but the disbursement of the credit is
subject to an agreement between Buenos Aires and the bank committee in New York. (Basic data
from Argentine news agency, 04/01/87, UPI, 04/06/87)
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